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Instructions:
(1) Question No. 1 is compulsory.
(2)  Figure of the right indicate full marks of questions.

Q.1 Answer the following questions briefly. 10
1. What is proportional tax?
2. What is internal debt and external debt.
3. State the canon of public expenditure.
4. Give the meaning of absolute taxable capacity and relative taxable capacity.
5. What is revenue expenditure and capital expenditure?
Q.2 What is direct and indirect tax? Discuss in detail its advantages 13
and disadvantages.
OR
Q.2 (A) Discuss the scop of the public finance. 07
(B) Explain the difference between public finance and private finance. 06
Q.3 What is the difference between impact of tax and incidence of tax? 13
Discuss the factors affecting incidence of tax.
OR
Q.3 Explain the effects of public expenditure on production and distribution. 13
Q.4 Write short notes. (Any two) 14

Zero-based budget.

The factor affecting taxable capacity.
The theory of maximum advantages.
Public goods and private goods.
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